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Executive Summary

* Global Economy:

* Even with the ongoing conflict between Israel and Iran, global oil prices are anticipated to only
modestly increase in the base case scenario due to the expected stronger global oil supply.

Despite the oil prices’ rising concerns, the US inflation downward trend persists.

» As we approach November, there are two pivotal events that could significantly influence the
economic landscape: the US presidential election and the Fed rate decision. The Fed is more
likely to opt for a 25 bps rate cut in November, due to continued resilience in the labour market
and the inflation easing trend. The US presidential election has the potential to create significant

volatility for the market.

* The EU economy faces sluggish consumer demand with lower-than-expected retail sales growth
at 0.8% YoY. Ongoing decline continues in both the manufacturing and services sectors, with the
EU PMI composite dropped below the 50 benchmark. Thus, the ECB has valid reasons to cut

interest rates by an additional 50 bps to support economic growth until year-end.

* In China, weak consumer demand is evidenced by the country’s retail sales slowed to 2.1% YoY,
and modest Golden Week results. Supply-side indicators also remain sluggish. Nevertheless, the
Government’s strong commitment suggests that more aggressive stimulus measures and growth

are expected in the near future.

* Vietnamese Economy:

* Despite damage from Typhoon No. 3 (Yagi), Northern provinces still achieved a high GDP growth
rate in 9M24. We have revised our full-year 2024 GDP growth forecast up to 6.8%.

*» Vietnam’s trade surplus reached USD 20.8 billion in 9M24. Export orders are expected to

increase or remain stable in 4Q24, continuing to support export growth.

* The total value of newly registered FDI and additionally registered for adjustment FDI in 9M24
reached USD 21.2 billion, with an impressive growth of 37.7% YoY. The manufacturing sector

continues to receive significant attention from foreign investors.
*» Domestic demand remains weak, even though Vietnam's tourism industry has fully recovered.

» The average CPI for 2024 is forecast to fluctuate in the range of 3.5% to 4%, below the

Government's target of 4.5%.
* VND is forecast to depreciate only by 1-2% by the end of 2024.

% Interbank interest rates are forecast to decrease, while deposit interest rates would remain flat or

increase slightly.
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Global Economy

September highlighted mixed global economic signals: US labour market remains
resilience with continued job growth amid easing inflation. The EU faces sluggish
consumer demand and ongoing contraction in the manufacturing sector, increasing
the likelihood of further rate cuts to stimulate recovery. Meanwhile, strong intention
of Chinese Government suggests more aggressive stimulus and growth in the

context of weak consumer demand and sluggish supply-side.

Even with the ongoing conflict The ongoing conflict between Iran and Israel in early October 2024 has
between Israel and Iran, global raised concerns about its potential impact on global commodity prices,
oil prices are anticipated to particularly oil. While some analysts fear that the war could push oil
modestly increase in the base prices to surge more than 160% from the current level, this case can be
case scenario considered as too extreme. In more plausible scenarios, according to
estimates by ClearView Energy, a complete disruption of Iran’s oil output
could reduce global supply by less than 2 million barrels per day, pushing
crude prices up to USD 86 per barrel (USD/Bbl) — levels seen earlier in
the year. If Iran were to retaliate by closing the Strait of Hormuz, which
triggers logistics disruption, prices could rise to as high as 101 USD/Bbl,
but this is only viewed as the worst scenario. In base case scenario, the
market maintains that the price of West Texas Intermediate (WTI) oil will
remain around 75 USD/Bbl in the fourth quarter of 2024 (4Q24),
according to Bloomberg. Unlike the sharp price spikes observed during
the Russia-Ukraine conflict, the global oil price is expected to increase
modestly, even if Iran were to lose its entire oil production, due to the
anticipated boost in global supply and weak demand growth that was also
highlighted in our previous report (Report link). Overall, unless the
situation significantly escalates, the event may lead to a temporary uptick
in oil price as well as global inflation but is unlikely to derail the broader

trend of anticipated global rate cuts.

Figure 1: Total world crude oil production Figure 2: WTI oil price forecasts
(million barrels per day, EIA forecast) (UsSD/BBL)
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Sources: Refinitiv, Bloomberg, EIA, ClearView Energy, Politico
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The US inflation downward trend  The concerns over rising oil price that affect headline inflation remain, but
persists despite oil prices’ rising current forecasts suggest that the impact will be manageable. As
concerns mentioned earlier, the expected base case scenario of WTI oil prices in
4Q24 is to remain at 75 USD/Bbl. Therefore, inflationary pressures from
energy costs might not be too severe for the US since the base case oil
price is even below the high levels of around 85 USD/Bbl seen in early
April 2024. Furthermore, the most recent US headline inflation number
fell to 2.4%, the lowest since early 2021. In addition, despite the core CPI
surprised at 3.3% in September compared to the 3.2% projection, the
market still believes that the downward trend remains intact as the high-
interest rate environment is still curbing demand in interest-sensitive
sectors such as housing and consumer durables. Thus, inflation is likely
to continue easing in the long run, helping to sustain the broader

economic outlook.
Figure 4: US unemployment rate and non-farm

Figure 3: US YoY monthly CPI payroll
(%) (%, thousand persons)
= Core CPlI =— Headline CPI = Unemployment rate (RHS) = Non-farm payroll
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Positive numbers regarding With the inflation trend easing at a healthy pace, consumer sentiment in
consumer sentiment the US is showing encouraging signs of growth, signalling a more
resilient economic outlook. Retail sales consistently reflect this positive

*The Johnson Redbook Index, also known as trend, with the Redbook Index* reporting a 5.3% year-over-year (YoY)

the Redbook Retail Sales Index, is a weekly  jncrease as of October 1st. This sustained growth indicates resilient
report that measures the YoY change in retail

sales. It provides an overview of the sales ~consumer spending. Additionally, the University of Michigan's Index of
performance of a sample of major US
retailers across different sectors of the retail

industry April, underscoring growing optimism about household financial

Consumer Sentiment has risen to 70.1 points, the highest level since

conditions and brighter US economic expectations.

The US labour market keeps The US labour market continues to demonstrate resilience, as evidenced
showing resilience by better job growth in September 2024. Non-farm payrolls increased by
254,000 jobs, a significant rise from the upwardly revised 159,000 in
August and far surpassing the forecast 140,000. This marks the strongest
job growth in six months, reflecting a healthy demand for labour.
Additionally, the unemployment rate fell to 4.1% in September, down

from 4.2% in the previous month, defying market expectations of...

Sources: Bloomberg, Refinitiv, ISM, Johnson Redbook Service, University of Michigan, TCB Market Research
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... ho change. The increase in job openings to 8.04 million in August and
the unemployment level down to 6.83 million in September further
highlight the strength of the labour market, signalling that opportunities for

employment remain sufficient.

The supply side remains mixed, Despite the overall resilient labour market, the economic landscape on
with a decline in manufacturing the supply side presents a mixed picture. The services sector is
sector but improvement in exhibiting solid growth, with the Services ISM Purchasing Managers'
services sector Index (PMI) registering 54.9, the highest reading since February 2023.
This expansion is driven by increases in business activity and new
orders, although the employment component showed slight contraction.
In contrast, the manufacturing sector remains under pressure, with the
Manufacturing ISM PMI at 47.2, indicating contraction for the sixth
consecutive month. This ongoing decline reflects challenges in demand,
new orders, and exports. Despite the most recent rate cut in September,
survey respondents still cited concerns about federal monetary policies
and high interest rates. Overall, although the services sector plays a vital
role in sustaining the US economy, the manufacturing sector is still
exposed to great challenges. Major research firms expect US growth to
continue slowing in the second half of 2024, with no rebound anticipated

until early 2025.

Figure 5: US ISM PMI Figure 6: US GDP forecast by Bloomberg
(index) (SAAR Qo0Q, %)
— Manufacturing Benchmark 50
. 3.2 o P R S
60 Services 3.0 Forecast
54.9 120 1.9
55 1.6 : 1.4 1.6
50 ~ :
T N—472 |
45 4 T T T T T T T T T T 1 o < < ; < < S =
T8 8 &8 8 & I3 3 &8 3 & & N o o) 8 o o o
S % B K O O 9 ® B K o o T g &g T g ¥
o O o o o — o O o o o - ~ - N L__OB____Q-____T____C\_I__
All attention is currently As we approach November, market participants are sharpening their

centered on 2 pivotal events in focus on two pivotal events that could significantly influence the
November: the US presidential economic landscape: the US presidential election and the Federal
election and the Fed rate Reserve's decision on interest rates. As for the rate decision, we believe
decision the Fed is more likely to opt for a 25 basis point (bps) rate cut in
November, due to continued resilience in the labour market and the
inflation easing trend. This outlook aligns with market consensus, which

now assigns a 93% probability to a 25 bps cut in November and a 100%

Sources: Bloomberg, Refinitiv, ISM, BLS, BEA, TCB Market Research
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... probability to another 25 bps cut in December. Another significant
event in November is the US presidential election, which has the
potential to create significant volatility for the market. Major research
houses believe that a victory by Donald Trump could have notable
economic implications, particularly his bold proposed tax cuts for
individuals and businesses. These cuts are expected to boost income for
both households and enterprises, leading to increased consumer demand
and investment, which may ultimately result in higher inflation. Another
anticipated policy change under Trump, which calls for a significant
increase in tariffs on imported goods from countries like China, could lead
to higher costs for US importers. These costs were often passed on to
consumers through higher prices, as businesses frequently adjust their
prices upward to maintain profit margins. This practice can lead to cost-
push inflation. Thus, the higher inflation and current low unemployment
may lead to interest rates remaining at a high level and a stronger US
dollar index (DXY). On the other hand, Harris’ policies, if she were to win,
are expected to largely maintain the current trajectory established under

the Biden administration, with fewer dramatic shifts in economic direction.

EU consumer demand increased, In August 2024, consumer demand in the EU showed a slight increase,
but not strong with retail sales growth rising by 0.8% YoY. While this uptick can be
partially attributed to the effects of the 2024 Olympics, it fell short of
market expectations, which anticipated a 1% growth. This shortfall
highlights the slow recovery of consumer demand in the EU. On a
positive note, consumer confidence rose modestly by 0.5 points, as
households became slightly more optimistic about their future financial
situation. However, despite these signs of growth, the pace remains
sluggish, indicating that while consumer demand is recovering, it is doing

so at a slow rate.

Figure 7: EU GDP growth forecast by Bloomberg Figure 8: EU PMI
(%, YoY) (%)
— CPI — Core CPI Composite Services

10 60 1 Manufacturing = =— Benchmark 50
8 55 - 51.4
6 /
) 50 _ﬁi:\/______/[_}‘\_drg_e
2 -2.7 45 - 45.0
O T T T T T T 18_l 40 T T T T T 1
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Sources: Bloomberg, Refinitiv, Eurostat, European Commission, TCB Market Research
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EU supply side turned sluggish On the supply side, the EU economy faces more significant challenges.
as EU PMI composite dropped The HCOB Services PMI dropped to 51.4 in September, marking the
below the 50 benchmark lowest in seven months. This deceleration was especially pronounced in
France, where business activity slowed following the Olympic boost, and
in Germany and lItaly, where growth nearly stalled. Although Spain
managed to resist the drag, the EU’ services sector as a whole is
heading toward a weaker number. Meanwhile, the manufacturing sector
continues to deteriorate, with the HCOB Manufacturing PMI falling to
45.0, signalling an accelerated contraction in the goods-producing
economy, particularly in Germany (at 40.6). The surveys also reflect the
fastest decline in demand for goods and services in eight months with
backlog reductions. This concerning trend underscores the need for
greater governmental support, particularly for the struggling business

sectors in the EU.

The ECB has valid reasons to Amid these economic pressures, the European Central Bank (ECB) is
cut 50 bps till the end of the year  expected to take action. With both consumer demand and supply
to further support economic showing signs of weariness, and inflation falling below 2%, registering at
growth 1.8% in September, the ECB will need to intervene more aggressively.
We believe that a 50 bps rate cut is likely in the next two meetings, and
market consensus is also betting on a further 50 bps cut by the end of
2024 to provide the necessary stimulus. Thus, the EU GDP growth is
expected to gradually increase in the upcoming quarters, given the
expected critical action from the ECB in advancing recovery efforts and

ensuring longer-term stability.

Figure 9: EU GDP growth forecast by Bloomberg Figure 10: Market ECB implied rate expectation
(%, YoY) (%)
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Sources: Bloomberg, Eurostat, S&P Global, Refinitiv, European Commission
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Weakening demand continues to  The Chinese consumer demand is a crucial area that has remained
be evident in China recent weak for an extended period. Firstly, recent data in August 2024
numbers reveal that retail sales growth slowed to 2.1% YoY, falling short of the
market consensus of 2.5%. In addition, the recent Golden Week
holiday from October 1st to 7%, 2024, signalled persistent caution
among Chinese consumers. While overall consumption during the
holiday showed some positive momentum, with retail sales increased
9% YoY and domestic tourism spending on the rise, the spending per
domestic trip still has not reached the pre-pandemic level. Secondly,
the inflation data for September in China also indicates that consumer
demand remains weak. The annual inflation rate was 0.4%, falling
short of market predictions. This marks the eighth month of moving out
of deflation, yet inflation has dropped to its lowest level since June.
Thirdly, the real estate sector continues to struggle, reflecting another
aspect that impacts consumer’s concerns. Many families are adopting
a "wait-and-see" approach to the Government’s trade-in policy for
housing. Despite Beijing's efforts in launching a housing trade-in
program in July, the uptake has been limited, with only 62 homes

secured, as of early October, out of more than 10,000 new units.

Figure 11: Growth in China “Golden Week” 2024 Figure 12: China retail sales
(%, YaoY) (%, YoY)
Compare to 2019 [l Yoy
102 9.0 ig _
7.9 .
6.3 5.9 5 2.1
O T T T
s\
_10 J
Domestic Domestic trips Retail sales 01/23 07/23 01/24 07/24
spending
The supply side of China’s On the supply side, the Chinese economy faces mixed signals. China's
economy has yet to recover NBS Composite PMI, the official indicator by the National Bureau of

Statistics of China, rose slightly to 50.4, reflecting a modest
improvement in economic sentiment ahead of the Golden Week
holiday. While factory activity contracted at a slower pace, the services
sector stagnated. This is mainly due to the decline of foreign sales and
export orders. Thus, the current state of China's supply side remains
sluggish and heavily influenced by both domestic and international

demand.
Sources: Bloomberg, Refinitiv, ECB, S&P Global, NBS of China, CNBC, SCMP
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Figure 13: China CPI
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Figure 14: China PMI by NBS
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Figure 15: China’s recent stimulus policy announcements and market expectation

Stimulus category Stimulus policy

Reserve requirement ratio

Detail

Cut by 50 basis points to 9.5%

1-year medium term lending rate

Cut by 30 basis points from 2.3% to 2.0%

Rates cut 7-day reverse repo rate

Cut by 20 basis points from 1.7% to 1.5%

Standing lending facilities

Cut by 20 basis points across tenors (over night, 7 days, 1 month)

Mortgage rates

Cut by 50 basis points

House down payments

Reduced from 25% to 15% for second homes to align with rates for first homes.

Housing support
Re-lending program for housing

State-owned banks can now provide up to 100% of the capital for purchases of
unsold property, up from 60%.

Capital injection

Six largest state-owned banks to be recapitalised.

Capital market Swap facility

Allow financial institutions to swap illiquid assets with PBoC for liquid assets.
Initial 500 billion yuan, potentially rising to CNY 1.5 trillion.

Re-lending program for stocks

Publicly listed companies can borrow from PBoC for share buybacks. Initial 300
billion yuan, potentially rising to 900 billion yuan.

Consumption stimulus
Market expectation for the

China to issue 1 trillion yuan of special bonds mainly to stimulate consumption

upcoming stimulus aCtIOnSReSOlve debt problems

China to issue another 1 trillion yuan via special bonds to help local governments
tackle debt problems

With the Government's recent
commitment to enhance growth,
there is a possibility for China's

economy to reach its targets

inflation has yet to meet

While both demand and supply in China continue to be slow, and

market expectations, the Chinese

Government is demonstrating increased determination to provide

additional support to the economy. China has recently implemented a

comprehensive stimulus package spanning various sectors. The

measures include significant cuts in interest rates, reductions in down

payments for second homes to align with those for first homes,

increased capital injections into state-owned banks, and the initiation

of swap facilities aimed at injecting liquidity into the market. Moreover,

market expectations anticipate a substantial issuance of special bonds,

totalling 2 trillion yuan, with the main objectives being the stimulation of

consumption and the resolution of local government debt issues...

Sources: Bloomberg, Refinitiv, NBS of China, CNBC, PBOC, MoF China, TCB Market Research
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...Even though market consensus in Bloomberg expresses concerns
about China's growth, predicting only 4.8% in 2024 and 4.5% in 2025,
we believe that the Chinese Government's strong commitment, as
outlined earlier, along with anticipated robust stimulus packages, could

facilitate achieving their growth targets.

Figure 16: China GDP forecast by Bloomberg
(%)

Forecast

5.2 5.3
4.7

4Q23 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25

Sources: Bloomberg, Refinitiv



Section 3 TECHCOMBANK €9

Viethamese Economy

Despite damage from Typhoon No. 3, Northern provinces still achieved a high GDP
growth, and are expected to recover soon as the Government intensifies support
measures. Trade and production activities are anticipated to continue to be vibrant
as global demands are expected to improve. Additionally, given an improving real

estate market, GDP growth for 2024 is projected to reach 6.8%.

The GDP growth forecast for GDP growth in 3Q24 exhibited an improvement of 7.4% year over year
2024 is 6.8%, driven by a (YoY), contributing to a 6.8% YoY growth in GDP for the first nine
significant recovery in both months of the year (9M24). The significant recovery in the
manufacturing and real estate manufacturing sector was the main contributor to the 9M24 GDP
sectors growth, while the remaining experienced moderate growth. We have

revised our full-year 2024 GDP growth forecast up to 6.8% due to the
following factors. Firstly, the manufacturing sector is expected to
continue its recovery in 4Q24 thanks to improvements in new orders,
particularly export orders. According to a business trend survey of
6,335 manufacturing enterprises, nearly 83% of businesses have a
positive outlook in the fourth quarter. We anticipate strong GDP growth
of 9.5% for the manufacturing sector (compared to just 3.6% in 2023).
Secondly, the real estate market in 9M24 has recovered positively,
with the total number of apartments sold in Hanoi and Ho Chi Minh
City increasing by 116% YoY, according to Savills. The Land Law,
Housing Law, and Real Estate Business Law, effective from August 1,
2024, have accelerated the land clearance process for businesses,
increased the supply of land funds, and attracted foreign investment.
Therefore, we expect this positive growth in the real estate sector to
have spillover effect on other sectors of the economy, boosting
confidence and stimulating consumer spending. Thirdly, in the context
of stable inflation and easing exchange rate pressures, interest rates
are expected to remain lower compared to previous periods,

continuing to support economic growth.

Figure 17: GDP growth in the first nine months Figure 18: Sales volume of primary market in
compared to the same period by sector Hanoi & Ho Chi Minh City
(%) om22 WM om23 I om24 (thousand) 1= gvipo M om23 I 9M24
94 10.6 6.3
8'2_2 6.8 , 03.4 - , 48'2 7.0
‘ R J l 22.8 104 22.6
Total Aggfggtﬂ;e' g]g::ttgc?g?‘ Services Sales volume in Hanoi & Ho Chi Minh City

Fishing
Sources: General Statistics Office (GSO), General Department of Vietham Customs, TCB Market Research
(1) Vietnam Custom has not yet published trade data for September at the time this report was written, so Sep data is from GSO

12
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Viethamese Economy (Cont.)

Figure 19: Provinces affected by Typhoon Yagi Figure 20: IIP by province
(% YoY)
GDP GDP Value I 09/24 9M24
Province 3Q24 oM24 (VND
(%) (%) trillion)
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15
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Figure 21: Manufacturing PMI
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Despite damage from Typhoon Typhoon No. 3 Yagi has affected the Northern provinces, with the total

No. 3, Northern provinces still estimated damage amounting to VND 81.5 trillion, according to the
achieved a high GDP growth, Ministry of Planning and Investment. Temporary business closures,
and are expected to recover production delays, and supply chain disruptions caused the
soon as the Government Purchasing Managers’ Index (PMI) to drop below the 50-point
intensifies support measures threshold, down to 47.3 points in September. Additionally, in the

Northern provinces affected by the storm, the Industrial Production
Index (IIP) in September mostly recorded negative growth compared to
the previous month, although it still showed positive growth compared
to the same period last year. Despite the severe impact in September,
with the Government’s efforts to boost support through both fiscal and
monetary policies, we expect the storm’s impact on the manufacturing
sector to be short-term. Notably, besides the tax exemptions,
reductions, and extensions provided for 26 localities, 32 out of 40
banks have registered a credit package worth VND 405 trillion with low
interest rates from 0.5% to 2% to support businesses and individuals
impacted by Typhoon No. 3.
Sources: GSO, S&P Global, Savills, TCB Market Research
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Figure 22: YoY trade growth by nation in 9M24 Figure 23: YoY trade growth by product in 9M24
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Export orders are expected to In 9M24, exports to the US, EU, and ASEAN markets experienced
increase or remain stable in double-digit growth as demand in these markets gradually improved.
4Q24, continuing to support Additionally, exports of key products such as machinery, equipment,
export growth. wood products, agricultural products, and electronic components also

recorded impressive growth. Notably, Vietnam’s trade surplus reached

USD 20.8 billion in 9M24, despite import growth outpacing export

growth.

S&P Global Market reported a slight decrease in export orders in

September due to the storm. Based on data from the General

Statistics Office (GSO), we also observed that the storm affected

export  activities, particularly

Nevertheless, manufacturing

among domestic

enterprises  proactively

enterprises.

increased

employment despite decreased workload in September indicating that

companies remain optimistic about the 2025 outlook as global demand

improves. Furthermore, according to a business trend survey in the

manufacturing industry, 84% of enterprises expect that export orders

would increase or stabilise in 4Q24, continuing to support export

growth.
Sources: GSO, TCB Market Research
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Figure 25: Newly registered and additionally

registered for adjustment FDI by sector Figure 26: Newly registered FDI by country
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FDI enterprises remain optimistic about the business conditions in
Vietham. Accordingly, the total value of newly registered FDI and
additionally registered for adjustment FDI in 9M24 reached USD 21.2
billion, with an impressive growth of 37.7% YoY, primarily from Asian
investors. Specifically, registered investment capital in the
manufacturing sector reached USD 15.6 billion, up 22.2% YoY. In the
near future, major corporations have shared plans to continue
choosing Vietham as an investment destination, such as Samsung
planning to invest an additional USD 1.8 billion, and NVIDIA, Meta,
Qualcomm, etc., committing to work with Vietham to build an
innovation ecosystem, bringing new technologies such as
semiconductors and Al. Particularly, registered capital in the real
estate sector reached USD 4.4 billion, a threefold increase compared
to the same period, indicating that investors are more optimistic about
the prospect of this sector. In the context of positive macroeconomic
factors such as continuous improvement in new orders, domestic
manufacturing recovery, and the National Assembly passing three real
estate laws promptly to support this market, we believe that Vietnam

would continue to attract foreign investment.

Figure 27: Final consumption growth Figure 28: Real retail sales growth
(% YoY) (% YTD YoY)
7.2 7.3
6.2
3.0
1.6
0.9
Mo T T T T T
9M19 9M20 O9M21 9M22 9M23 9M24 07/22 01/23  07/23 01/24 07/24 01/25

Sources: GSO, TCB Market Research
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Figure 29: International tourists

Figure 30: Domestic tourists

(million times)

(million times)

— 2019 — — 2023 — 2024 — 2019 —— 2023 — 2024

T2 T4 T6 T8
Domestic demand remains weak,

even though Vietnam's tourism

industry has fully recovered

Figure 31: MoM inflation contribution

T10 T12 T2 T4 T6 T8 T10 T12

From the demand side, final consumption growth in 9M24 increased by
6.2%, and the real retail sales growth of goods and services registered
at 5.8% YoY. We believe that domestic demand is not very strong as it
is still lower than the GDP growth rate of 6.8%. This is notable given
that the Government has introduced several support programs such as
a 2% VAT reduction, and salary increases for the public sector.
Meanwhile, tourism sector exhibit a positive momentum, as the
number of international visitors in 9M24 has fully recovered compared
to the pre-Covid period, while the number of domestic tourists remains
stable. In September alone, the number of international visitors
decreased by 11% month-on-month due to the impact of the storm in
the Northern provinces. Consequently, travel and tourism activities
were disrupted, leading to the cancellation of tours. We expect the
number of international visitors to increase again as key tourist
destinations such as Quang Ninh, Hai Phong, Hanoi, etc., have
accelerated recovery to welcome visitors during the peak season at
the end of the year. Additionally, the Vietham National Administration
of Tourism is implementing a series of programs to promote
Vietnamese tourism in countries such as Australia, France, Japan,
South Korea, and recently, Vietnamese film tourism in the US.

Figure 32: YoY headline and core CPI
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Sources: GSO, TCB Market Research
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The average CPI for 2024 is
forecast to fluctuate in the range
of 3.5% to 4%.

As noted in last month’s report, storms and floods have impacted
September’s inflation. Specifically, the prices of food items such as
vegetables, fruits, and seafood have risen significantly, contributing
0.3% to MoM inflation. However, September’s inflation only increased
by 2.6% YoY, given the high base from the previous year. In the
coming period, inflation will be pressured by the following factors.
Firstly, amid rising geopolitical tensions in the Middle East, WTI crude
oil prices could increase to 75-80 USD per barrel (according to
Bloomberg). Secondly, the prices of vegetables and seafood may rise
due to the impact of the La Nina phenomenon. Specifically, the
National Center for Hydro-Meteorological Forecasting predicts a 60-
70% chance of La Nina occurring from September to November,
leading to heavy rains and floods. Thirdly, the adjustment of admin
prices shall affect the CPI in the last months of the year. For instance,
electricity prices were adjusted in October and healthcare prices may
also be adjusted upwards in the coming months. Nevertheless, we still
forecast that the CPI will only increase by about 3.0% in the last
months of the year. Accordingly, the average CPI for the whole year
2024 will fluctuate in the range of 3.5% - 4.0%, still below the

Government’s target.

Figure 33: Changes of regional currencies

compared to USD

Figure 34: DXY forecast by Bloomberg
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VND is forecast to depreciate by
only 1-2% by the end of 2024

As mentioned in last month's report, the USD/VND exchange rate is
currently heavily influenced by the DXY. In September, the USD/VND
exchange rate dropped sharply by more than 350 points from 24,900
to 24,550, before increasing by 300 points to 24,850 in the early days
of October. Correspondingly, the DXY fluctuated between 100.4 and
102.9. In the coming period, we forecast that the USD/VND exchange
rate will continue to fluctuate between 24,500 and 24,900 due to

uncertainties surrounding the US presidential election in November

17
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and increasing tensions in the Middle East. Nevertheless, we predict
that the VND will only depreciate by 1-2% by the end of 2024
(corresponding to USD/VND in the range of 24,500 to 24,700). Firstly,
according to Bloomberg, the average DXY in Q4 is around 100.8
points, corresponding to a 0.5% decrease YTD. Secondly, we expect
USD inflows into Viethnam from remittances and large FDI
disbursements, which typically occur at the end and beginning of the

year.

Figure 35: Average 6M deposit interest rate of G14
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In the context of decreasing pressure on the devaluation of the VND,
the State Bank of Vietham (SBV) has reduced the OMO (Open Market
Operations) interest rate by 25 basis points to 4.0%. This indicates
SBV’s clear signal of maintaining a low and stable interest rate
environment to stimulate economic growth. In the near future, the SBV
may continue to cut interest rates following the Federal Reserve’s rate
cuts. The 1-week interbank interest rate is anticipated to decrease but
remain above 3%. The reason is that SBV’s sale of USD at the
beginning of the year has affected total deposit growth, creating a
significant gap between deposit growth and credit growth, resulting in
interbank liquidity not being too abundant. According to the General
Statistics Office (GSO), as of September 27, deposit and credit growth
were 4.8% and 8.5% YTD, respectively. We expect credit demand to
increase as the economy continues to recover, and credit growth
would still outpace deposit growth. Specifically, we project credit and
deposit growth for 2024 would be 14% and 10.3%, respectively.
Accordingly, the 6-month deposit interest rate of G14 is forecast to

remain flat or increase slightly in the remaining months of the year.

Sources: SBV, Reuters, TCB Market Research
Note: G14 consists of 14 joint-stock commercial banks
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Appendix

Updates on macroeconomics and financial market in the world

Indicators Country
USs %, YoY, Quarterly 3.1 2.9 3.0
Real GDP Eurozone %, YoY, Quarterly 0.0] 0.4 0.3]
Crowth | pina %, YoY, Quarterly 52 53 47
Japan %, YoY, Quarterly 1.2 -0.2
uS %, YoY, Monthly 3.24 3.14 3.40 3.1 3.2 3.5 3.4 3.3 3.0 2.9 2.5 2.4
EU %, YoY, Monthly 5.46 2.90] 2.40] 2.90 2.8 2.6 2.4 2.4 2.6 2.5 2.6 2.2]
" China %, YoY, Monthly -0.20 -0.50 -0.30 -0.8] 0.7 0.1 0.3 0.3 0.2 0.5 0.6 0.4
Japan %, YoY, Monthly 3.30 2.80 2.60 2.2 2.8 2.7 25 2.8 2.8 2.8
Fed funds target rate %. End of month 5.50) 5.50 5.50 5.50 5.50] 5.50 5.50] 5.50] 5.50] 5.50] 5.50 5.50] 5.00]
DXY ll\rll]gﬁﬁ:lly Average 103.25 106.35| 104.49 102.69| 102.95 104.1f 103.7| 105.41| 104.95| 105.17| 104.63| 102.21| 101.0
USD/CNY Il\rll]gﬁi(ﬁly Average 7.08] 7.31] 7.22] 7.15] 7.17] 7.19 7.20] 7.24 7.23] 7.25 7.26 7.15] 7.08]
10Y UST Yields %. Monthly Average 3.96 4.80 4.51] 4.05 4.05 4.23 4.21 4.51] 4.48 4.31 4.25 3.87 3.72
\WTI1 Oil price ui:ﬁ?rﬂérage 77.66 85.47| 77.38 72.06| 73.86| 76.61 80.4 84.4] 78.6) 78.7| 80.48| 75.43| 69.37

Updates on macroeconomics and financial market in Viethnam

InaleEiegE Uit A TR 11 12 o1 02 03 04 2824 06 07 08 09

Real GDP growth %, Quarterly, YoY 5.05 6.72 5.87 7.09 7.4
P %, Monthly, YoY 150 438 579 576| 1886 -6.81 4.13] 630 890 1092 1123 950 10.84
Headline CPI %, Monthly, YoY 325 359 345 358 337 398 397 440 444 434 436| 345 263
Retail sales growth %, Monthly, YoY 9.60 70 101 93 8.1 85 9.2 9.0 9.0 9.1 9.4 7.9 76
Registered FDI USD billion, Monthly 2810 520 230 5.20 2.2 1.8 17 2.6 17 35 2.2 2.0 35
Disbursed FDI USD billion, Monthly 23200 210 230 290 15 13 18 17 2.0 2.6 17 1.6 3.2
Trade exports USD billion, Monthly 355.5| 32.50[ 31.20 321 34.5 24.7| 33.7 31.1 32.3 34.5 36.8 38.0 34.2
Trade imports USD billion, Monthly 3275| 2050 20.90] 20.6) 309 233 309 209 327 312 341 339 320
Trade balance USD billion, Monthly 28.00] 2.90 1.30 2.40 3.6 1.4 2.8 1.2 -0.4 3.0 2.7 4.1 2.2
Deposit growth %, YTD 1085 7.09| 888 1320 -1.29| -170] -0.90| -0.1] 000 260 2.00]

Credit growth %, YTD 1350 7.10] 915 1378| -0.68] -0.75] 1.42] 201 343 610 5093

)llgdi‘o"emmem bond %, Monthly Average 307 290 256 226 225 232 250 278 280 280 279 273 268
1W Interbank rate %, Monthly Average 260 137 071 082 043 253 132 4200 455 484 47| 464 414
6M Deposit rate* %, Monthly Average 6.44| 518 498 464 424 401| 382 375 387 410 424] 439 443
USD/VND Monthly Average 23,847| 24,488| 24,321| 24283| 24,476 24,520 24,724 25,153| 25446 25443 25,370| 25,026 24,624

Updated full-year forecasts for Vietham

Indicators

Real GDP growth % 6.72 5.87 7.09 7.40 6.80
Headline CPI %, YoY. Average 3.59 3.45 3.58 3.37 3.98| 3.97[ 4.40 4.44 4.34] 4.36 3.45 2.60 3.67
Deposit growth %, YTD 7.09 8.88| 1320 -1.29 -1.70[ -0.90| -0.1 0.00 2.60) 2.00 10.30
Credit growth %, YTD 7.10 9.15| 1378 -0.68] -0.75| 1.42[ 2.01 3.43 6.10) 5.93 14.00
USD/VND Average 24,488 24,321| 24,283\ 24,476\ 24,520| 24,724| 25,153| 25,446| 25,443| 25370 25,026| 24,624 24,886
;&szovemmem bond lo; 10y, Average 200 256| 226 225 232 250 278 280 280 279 273] 268 260
1W Interbank rate %, Average 1.37 0.71 0.82 0.43 253 1.32| 4.20 4.55 4.84] 4.79 4.64 4.14 3.54]
Sources: GSO. Customs. VBMA. Reuters. TCB Analysis

Notes:

* Estimated numbers
** Weighted average of 14 banks
The latest trade data updated by GSO. Previous data updated by Customs
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DISCLAIMER

This report ("Report") is prepared by the Economic and Financial Market Analysis team of Techcombank for
the purpose of providing information to Techcombank's Customers. Customers may directly or indirectly copy
or quote part or all of this Report, provided that the copying and citing must strictly ensure to comply with and
keep the right contents, and clearly note the source of information Report. Customers are responsible for their

copying and citing as well as copied and quoted contents that do not comply with the above principles.

This report is based on professional judgment and is based on sources believed to be reliable on the date of
this report. However, all statements contained in this document only reflect the views of the Economic and
Financial Market Analysis team and should not be seen as providing guidance on the financial performance of
Techcombank or reflecting the views of the management of Techcombank. The Economic and Financial
Market Analysis team makes no representation or warranty as to the accuracy, timeliness, completeness or
timeliness of the information contained in the report under any circumstances, and has no obligation to update,

correct or add to the information after the report is issued.

This report is not, and should not be, construed as an offer or solicitation of an offer to buy or sell any product
or any offer or solicitation of an offer, offer or solicitation of any offer or solicitation of an offer, and not for the
benefit of any individual or entity, including Techcombank and / or its affiliates and subsidiaries. Customers are
advised to consider the information provided in the report as a source of reference information and the
Customer should use professional counseling services when making business and investment decisions.
Techcombank, the author of the report, leaders and / or employees of Techcombank shall not be held liable to

any person or entity for any report relating to this report.

If the customer has any comments, questions or concerns about the information mentioned in the report

please contact us at the following contact information:

Economic and Financial Market Analysis

Corporate and Institutional Banking Group Division

TECHCOMBANK
Address: No. 6 Quang Trung, Hoan Kiem, Hanoi

Email: Tckh.ptkt@techcombank.com.vn

Website: https://techcombank.com/en/information/research

BE GREATER )


mailto:Tckh.ptkt@techcombank.com.vn
https://techcombank.com/en/information/research
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